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GENETIC TESTING
Family relationships. GTG’s paternity and relationship testing services business continued to deliver
revenues during the September quarter in line with the Group’s forecasts for the 2006 financial year.
The Company is investigating a number of proposals to provide an accredited testing service to online
resellers of paternity tests, including those based in overseas markets.
Medical diagnostics. During the quarter, the Company undertook substantial work in preparation for
NATA/RCPA assessment and accreditation of its medical diagnostics business. This assessment took
place in early October 2005 and GTG has since received a recommendation for accreditation from the
assessment panel. The Company expects to receive formal accreditation during the next three months.
Once received, this accreditation will be in addition to the NATA accreditation granted in respect of the
Company’s DNA profiling business.
During the quarter, the Company received a further batch of samples for breast cancer susceptibility
(BRCA) testing through its membership of the GENDIA network. As the only member of this network
based in the Asia-Pacific region, GTG is able to exclusively offer clinicians access to more than 700
genetic tests which are available through the GENDIA network.
Forensics. In June 2005, the Queensland Department of Health called for tenders for the outsourcing
of up to 20,000 forensic samples. The Company has lodged a response to the Tender and during the
quarter held further discussions with the Department in an effort to progress the Company’s submission.
The successful tenderer is expected to be notified during the December quarter.
GTG continues to work closely with state police departments with a view to helping them clear their
backlogs of forensic samples.
Animals. The Company’s canine testing program is actively being promoted by GTG’s staff at various
breed shows. The Company is developing a number of strategic alliances within the canine industry to
expand its canine pedigree and disease testing business.
GTG is continuing discussions with a number of groups to expand its distribution network across sheep
farmers as well as increasing the number of DNA services offered. GTG has also continued discussions
with a number of parties to expand the distribution of its BovinGen testing program for cattle.
Sports performance. GTG continues to expand the distribution of its ACTN3 SportsGene Test™.

LICENSING
Licensing activities during the September quarter were focussed on the Applera matter and on the
engagement of legal contractors to expand the Company’s licensing program around the world. A firm
has now been engaged in the UK and several others are being evaluated in the USA.
In the case of Applera, a further round of mediation was held in San Francisco on 16 August 2005. The
Court has ruled that the outcome of such mediation be filed under seal in the short term.

RESEARCH AND DEVELOPMENT
RareCellect®. RareCellect® is a program to develop a widely applicable, non-invasive, pre-natal genetic
test based on the successful isolation of foetal cells from maternal blood. First discussions were held
during the quarter with a large reagent manufacturer which has expressed interest in supporting the
RareCellect project.
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RESEARCH AND DEVELOPMENT (cont.)
ImmunAid. The ImmunAid project seeks to improve the efficiency of treatments for cancer and chronic
diseases such as AIDS. During the period, the first melanoma patients were enrolled and monitored
as part of the clinical trial being conducted at the Austin Hospital in Victoria. The Company also
undertook a review of the project using both in-house and external experts. Additional intellectual
property was pursued with the filing of another patent application.

PGGP. The first test, to sub-type the parasite Cryptosporidium spp., has been transferred to a water
analysis laboratory for commercial application. Research is continuing in relation to the second program,
which seeks to discover new drug targets for the control of intestinal parasitic diseases in livestock.
C.Y. O’Connor. Programs including research into marker-assisted diagnostics for bone marrow
typing, tissue typing of human diseases and selected traits in sheep and dogs continued at the C.Y.
O’Connor ERADE Village Foundation in W.A. during the quarter.
King’s College London. Work focusing on the identification of polymorphisms of potential diagnostic
use in a range of human diseases continued at King’s College London during the period under review.
In May 2005, the Company agreed to extend the research agreement with King’s College London, with
the extension period running from 1 June 2005 to 31 December 2005.
Patents. During the period, the following changes occurred in the Company’s growing patent portfolio:
¾
¾

The Australian ImmunAid patent “A Retroviral Therapy” was granted by the Australian Patent
Office.
Two new patents relating to the RareCellect project were filed.

CORPORATE MATTERS
Applera. Following the favourable ruling handed down by the Court in mid-September 2004 in the
“Markman hearing”, GTG and Applera Corporation entered into a process of mediation. A third mediation
conference was held on 16 August 2005. The Court has ruled that the outcome of such mediation be
filed under seal in the short term.
NASDAQ. The Company’s final Form 20-F Registration Statement was declared “effective” for the
purposes of Securities and Exchange Commission compliance on Thursday, 1 September 2005. The
final listing on the NASDAQ National Market, under the ticker symbol GENE, occurred on Friday, 2
September 2005 (New York time) and the first sale of the Level II ADRs occurred at US$11.00. Again,
each ADR comprises 30 fully paid ordinary shares in the Company. Such ADRs have since traded as
high as US$13.45.
This listing concludes what has been a lengthy and complex process. The successful completion of
this long-awaited program provides GTG with invaluable exposure to a wide range of US and European
investors and also access to the vast North American capital markets (refer below).

Investor relations. On 9 November 2005, the Company will present at the annual Rodman & Renshaw
Healthcare Conference in New York. This significant international conference, which was attended by
more than 2,000 delegates in 2004, will provide an excellent opportunity to introduce GTG to new
institutional investors from around the world.
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CORPORATE MATTERS (cont.)
Changes to capital structure. During the quarter under review, the Company issued a total of
20,000 ordinary shares as part consideration for the acquisition of certain intellectual property. In
addition, the Company issued a total of 2,450,000 options to employees under the Staff Share Plan.
Each option entitles the holder to acquire one ordinary share in the Company at prices ranging from
$0.43 to $0.53 for a period of six years from the date of issue, subject to certain vesting restrictions.
On 30 September 2005, the 6,666,667 unlisted options over shares in the Company, which had been
issued as part of a placement of shares made by the Company in 2003 and had an exercise price of
$1.00 each (ASX code: GTGAU), lapsed. These options are now cancelled in the Company’s books.
As at the date of this Report, there was a total of 362,389,899 ordinary shares on issue and 15,057,500
unlisted options over ordinary shares in the Company, with exercise prices ranging from $0.38 to $0.70.

Gtech International Resources Limited. As advised previously, the Company continues to
investigate potential opportunities for Gtech International Resources Limited, the Canadian-listed
company in which GTG holds a 75.8% direct equity interest. As at 30 September 2005, Gtech
held cash reserves of approximately AUD 575,000.

Signed on behalf of Genetic Technologies Limited

Dated this 31st day of October, 2005.
DR. MERVYN JACOBSON
Executive Chairman
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Name of entity

GENETIC TECHNOLOGIES LIMITED
ABN

Quarter ended (“current quarter”)

17 009 212 328

30 SEPTEMBER 2005

Consolidated statement of cash flows
Current quarter
(September 2005)
$A

Year to date
(three months)
$A

Cash flows related to operating activities
1.1

Receipts from customers (refer note below)

1.2

Payments for

1.3

Dividends received

1.4

Interest and items of a similar nature received

1.5

(a)
(b)
(c)
(d)
(e)

staff costs
advertising and marketing
research and development
leased assets
other working capital

1,638,515

1,638,515

(1,066,461)
(99,525)
(126,065)
(129,228)
(2,652,126)

(1,066,461)
(99,525)
(126,065)
(129,228)
(2,652,126)

-

-

283,841

283,841

Interest and other costs of finance paid

-

-

1.6

Income taxes paid

-

-

1.7

Other (provide details if material)

-

-

Net operating cash flows

(2,151,049)

(2,151,049)

Note: An amount of $1,000,000 was received in respect of annuity income on 4 October 2005.

+ See chapter 19 for defined terms.
24/10/2005
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Consolidated statement of cash flows (cont.)
Current quarter
(September 2005)
$A
1.8

Net operating cash flows (carried forward)

Year to date
(three months)
$A

(2,151,049)

(2,151,049)

Payment for the acquisition of:
a) businesses (item 5)
b) equity investments
c) intellectual property
d) physical non-current assets
e) other non-current assets

(142,885)
-

(142,885)
-

Proceeds from the disposal of:
a) businesses (item 5)
b) equity investments
c) intellectual property
d) physical non-current assets
e) other non-current assets

-

-

1.11

Loans to other entities

-

-

1.12

Loans repaid by other entities

-

-

1.13

Other (provide details if material)

-

-

(142,885)

(142,885)

(2,293,934)

(2,293,934)

Cash flows related to investing activities
1.9

1.10

Net investing cash flows
1.14

Total operating and investing cash flows
Cash flows related to financing activities

1.15

Proceeds from the issue of shares

-

-

1.16

Proceeds from sale of forfeited shares

-

-

1.17

Proceeds from borrowings

-

-

1.18

Repayment of borrowings

-

-

1.19

Dividends paid

-

-

1.20

Other (provide details if material)

-

-

Net financing cash flows

-

-

Net increase (decrease) in cash held

(2,293,934)

(2,293,934)

1.21

Cash at beginning of quarter/year to date

18,414,017

18,414,017

1.22

Exchange rate adjustments to item 1.20

1.23

Cash at end of quarter

(51,653)
16,068,430

(51,653)
16,068,430

+ See chapter 19 for defined terms.
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Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A
1.24

Aggregate amount of payments to the parties included in item 1.2

1.25

Aggregate amount of loans to the parties included in item 1.11

1.26

Explanation necessary for an understanding of the transactions

269,833
-

The amount included at Item 1.24 includes $144,830 in consulting fees, directors’ fees,
superannuation and salaries paid to Directors and entities associated with Directors
during the quarter. The amount also includes rental and outgoings of $125,003 for the
Melbourne laboratory premises paid to an entity associated with a director.

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows
Not applicable

2.2

Details of outlays made by other entities to establish or increase their share in businesses in
which the reporting entity has an interest
The Company has an 18.11% minority interest in the Duketon Belt Joint Venture in
Western Australia. No cash was contributed by the Company during the quarter.

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

3.1

Loan facilities

3.2

Credit standby arrangements
Hire purchase facility

Amount available
$A

Amount used
$A

-

-

2,500,000

1,511,094

+ See chapter 19 for defined terms.
24/10/2005
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Reconciliation of cash
Reconciliation of cash at the end of the quarter
(as shown in the consolidated statement of cash flows)
to the related items in the accounts is as follows:

Current quarter
(September 2005)
$A

Previous quarter
(June 2005)
$A

4.1

Cash on hand and at bank

2,433,448

3,024,583

4.2

Deposits at call

7,372,580

7,219,251

4.3

Bank overdraft

-

-

4.4

Commercial Bills of Exchange

6,262,402

8,170,183

16,068,430

18,414,017

Acquisitions
(Item 1.9(a))

Disposals
(Item 1.10(a))

Not applicable

Not applicable

Total cash at end of quarter (item 1.23)

Acquisitions and disposals of business entities

5.1

Name of entity

5.2

Place of incorporation or registration

5.3

Consideration for acquisition or disposal

5.4

Total net assets

5.5

Nature of business

Compliance statement
1

This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required
because of note 2) or other standards acceptable to ASX.

2

This statement does give a true and fair view of the matters disclosed.

Sign here:

............................................................
Executive Chairman

Print name:

Dr. Mervyn Jacobson

Date: 31 October 2005

+ See chapter 19 for defined terms.
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Notes
1.

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to disclose
additional information is encouraged to do so, in a note or notes attached to this report.

2.

The definitions in, and provisions of, AASB 1026: Statement of Cash Flows apply to this report
except for the paragraphs of the Standard set out below.

3.

¾

6.2 - reconciliation of cash flows arising from operating activities to operating profit or loss

¾

9.2 - itemised disclosure relating to acquisitions

¾

9.4 - itemised disclosure relating to disposals

¾

12.1(a) - policy for classification of cash items

¾

12.3 - disclosure of restrictions on use of cash

¾

13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian standard
on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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