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Enter stage |eft, a new character in the
Alchemia story. In this case an Authorised
Generic of GSK’s Arixtra has emerged, with
GSK permitting Canadian company Apotex
to sell a generic version. The decision will
cut into Alchemia's profit share from its
manufacturing and marketing partner Dr
Reddy’s. The move triggers questions about
the future funding of its Phase |11 oncology
program.

Market volatility has seen a dight easing in
the AUD/USD exchangerate. A lower
exchange rate can be expected to benefit a
bevy of life science stocks and we briefly
discuss three: Acrux, Cogstate and Sirtex
Medical.For biotech bargain hunters we
highlight four stocks that have fallen to
attractive levels from 52 week highs.
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Four Picks in a Weak Market

Wider market weakness has played through to the biotech sector, causing large price
decreases for many stocks. By the end of this week some stocks had recovered some
losses. However, severa stocks stood out as attractive offerings, especialy when the
decrease from their 52-week high wastaken into consideration. We present four of these
stocks.

Extract from Bioshares—

Price Chart — Genetic Technologies (GTG)
$0.35 | |
$0.30 ——|CMP $0.18

% ch - 52 Wk high -45% l
$0.25 -——| Capitalisation ($M) $84 A

Cash ($M) 30/6 $5.1 KYV\‘
s0.20 - |Recent Cap. Raise $11.7 uﬂl\
$0.15 N
$0.10 ﬁ, A}
$0.05

\-'w-\__..-—wh_r/_“‘\/'
$0.00
12/08/10 12/10/10 12/12/10 12/02/11 12/04/11 12/06/11 12/08/11

Genetic Technologies (GTG) launched Brevagen, adiagnostic for
non-familial breast cancer in Junein the US. The company esti-
mates an addressable market for the test of 1.25 million tests per
annum. However, volumes of this magnitude will take many
monthsto achieve. The company has established Phenogen Sci-
encesto hold the US business and has now employed eight US-
based sales staff.

While Brevagen can be expected soak up capacity at GTG' sFitzroy
labs, investors can take comfort with an improved cash position
following acapital raising of $11.7 millionin July.

Bioshares recommendation: SpeculativeBuy ClassA
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How Bioshares Rates Stocks Group B

For the purpose of valuation, Bioshares divides biotech stocks into Stocks without near term positive cash flows, history of losses, or at
two categories. The first group are stocks with existing positive cash ~ €arly stages commercialisation.

flows or close to producing positive cash flows. The second group are ]

stocks without near term positive cash flows, history of losses, or at ~ Speculative Buy —Class A

early stages of commercialisation. In this second group, which are These stocks will have more than one technology, product or
essentially speculative propositions, Bioshares grades them according ~ Investment in development, with perhaps those same technologies
to relative risk within that group, to better reflect the very large offering multiple opportunities. These features, coupled to the
spread of risk within those stocks. For both groups, the rating “Take ~ Presence of alliances, partnerships and scientific advisory boards,
Profits’ means that investors may re-weight their holding by selling indicate the stock is relative less risky than other biotech stocks.

2506-75% of K. Speculative Buy — Class B .
betueen 25%-75% of a stod These stocks may have more than one product or opportunity, and

gggl:p Ath ist itive caeh flows or dose to brodud itive cah may even be close to market. However, they are likely to be lacking
flansSWI ISing pos P ng pos in severa key areas. For example, their cash position is weak, or
Buy CMP is 20% < Fair Value management or board may need strengthening.

Accumulate CMPis 10% < Fair Value Speculative Buy - ClassC .

Hold Value = CMP These stocks gquly have one product in development and lack
Lighten CMP is 10% > Fair Value many externdl validation features.

Sell CMP is 20% > Fair Value Speculative Hold - ClassA or B or C

(CMP—Current Market Price) Sell

Corporate Subscribers: Pharmaxis, StarpharmaHoldings, Cogstate, Bionomics, Circadian Technologies, BiotaHoldings,
Mayne PharmaGroup, |mpedimed, QRxPharma, Patrys, LBT Innovations, Hexima, Mesoblast, Atcor Medical, Tissue Therapies,
Viralytics, Phosphagenics, Immuron, Phylogica, Bluechiip, pSivida
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Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed
represent the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have
interests in securities referred to herein  (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or
company’s investment objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this
document without consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe the
information herein is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries. Details
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at less than $100 are not disclosed.

Subscription Rates (inc. GST)
48 issuesper year (eectronic distribution): $350

For multiple email distributions within $550 2-3 email addresses

the same business cost centre, our $750 4-5 email addresses
pricing structure is as follows: $950 6-10 email addresses
To subscribe, post/fax this subscription form to: Bioshares

PO Box 193 Richmond VIC 3121
Fax: +61 3 9329 3350

| enclose a cheque for $ made payable to Blake Industry & Market Analysis Pty Ltd, or
Please charge my credit card $ MasterCard [ ] Visa [ ]

cadumber | || [ )L JLJL L IO C ] DO

Signature Expiry date

Subscriber details
Name

Organisation
Ph ()

Emails

Reproduced by permission

420



