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GTG Company Data

Code ASX:GTG; NASDAQ:GENE
Price AUDO.12.5
12 month price target AUDO0.57
Implied return 338%
Shares on issue 464,605,152
Market capitalisation AUD65m
12 month price range AUDO0.02 - 0.35
ASX Monthly Turnover 10.5m
NASDAQ Monthly Turnover* 117m

* Given in equivalent GTG shares; GENE ADRs 1:30 GTG shares

Financials

Year ending Jun 2011 2012f 2013f 2014f

Lodge adj profit 1.0 3.8 16.7 29.6
Reported profit 0.9 3.8 16.7 29.6
EPS adj (¢) 0.2 0.8 3.6 6.4
EPS growth na 300.0% 325.0%  76.0%
P/E ratio 54.5 x 15.9 x 3.6 x 2.0x
EV/EBIT 61.3 x 10.7 x 1.4x -0.2 x
CFPS (¢) 0.6 6.3 27.6 49.0
Price / CF 24.5 x 2.1x 0.5x 0.3 x
Cash per share $0.01 $0.04 $0.08 $0.14
Pr/ Cash 10.7 x 3.2x 1.7 x 0.9 x
Cash (m) 5.1 18.9 32.6 59.2

“AUD millions; “AUD
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Genetic Technologies Limited is an Australian Securities
Exchange (GTG) and NASDAQ (GENE) listed molecular
diagnostics company. The Company also retains a substantial
Intellectual Property (IP) Portfolio from which it generates
Sizeable revenues.

Event: Genetic Technologies (GTG) Quarterly (4C) Report for the quarter
ended 31 December 2011.

Comment: The report contains little new information and does not provide
figures regarding BREVAGen™ sales. The company does state in the report
that “further information regarding sales and operations will be provided to the
Market in the Company’s Half-Year Report”. This report is due by the end of
February 2012.

Analysis of the financials associated with the 4C suggest that BREVAGen™ is
not having a material impact on revenues (nor was it expected to) and that
licensing activities have been slower than last year.

As we and others have stated before, it will be difficult to gauge the success of
the initial BREVAGen™ rollout until the end of the third quarter of sales (June
2012). Consequently, any sales figures GTG releases in the Half-Yearly
Report are likely to be of limited significance.

Licensing revenues are traditionally lumpy and it is not surprising that revenues
from this part of the business are taking a bit longer to be generated this year,
given the extremely large size of many of the respondents in the current
assertion suit (e.g. Bristol-Myers Squibb, GlaxoSmithKline and Pfizer). The
suits against these larger companies are likely to be for very significant sums
of money, which will cause the respondents to look closely at the suits. Larger
companies also take longer to act simply because of the size of the task they
face in gathering the relevant information.

The strength of GTG’s patent position has been confirmed by the courts
several times. Consequently, we see little, if any, risk that GTG will not achieve
a satisfactory outcome from these suits. The timing of the cash flows is the
unanswered question.

Other information in the 4C is that:

1) The company will soon be able to sell BREVAGen in California and
Florida. These are the first and fourth most populous US states and
represent about 17% of the country’s population.

2) The marketing of BREVAGen™ is being tweaked to focus on lifetime
estrogen exposure and the genetic factors that indicate a greater sensitivity
to exposure.

3) Two contracts with top-10 preferred provider organisations (similar to a
health insurance companies) have been signed and two others are in late
stage negotiations (The contracts will cover 45% of the patients in
BREVAGen™'s current markets).

4) Revenues from Australian testing operations are ahead of budget.

5) Cash burn for the quarter was: $2.2 million.

6) Cash at the end of the quarter was $12.6 million.

Recommendation:
BUY rating and 12-month price target of 57 cents maintained.
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Genetic Technologies Limited

Genetic Technologies
Mkt Cap: $65m

Valuation data

Profit and loss ($M)

Year ending Jun 2010 2011 2012F 2013F 2014F Year ending Jun 2010 2011 2012F 2013F 2014F
Lodge adj profit (10.2) 1.0 3.8 16.7 29.6 Total revenue 8.7 18.3 17.6 36.8 575
Reported profit 9.4) 0.9 3.8 16.7 29.6 growth over pcp 110.0% (3.0%) 109.0% 56.3%
EBITDA (6.1) 13 3.8 16.7 29.6
EPS adj (¢) (2.5) 0.2 0.8 3.6 6.4 Dep'n and amortn (3.3) 0.4) 0.0 0.0 0.0
EPS growth na na 300% 325.0%  76.0% EBITAg (9.4) 1.7 3.8 16.7 29.6
P/Eratio na 54.5x 159 x 3.6 x 2.0x Goodwill amortisation 0.0 0.0 0.0 0.0 0.0
EBIT (9.4) 0.9 3.8 16.7 29.6
DPS (¢) 0.0 0.0 0.0 0.0 0.0
Yield 0.0% 0.0% 0.0% 0.0% 0.0% Pre-tax profit (9.4) 0.9 3.8 16.7 29.6
Franking 0.0% 0.0% 0.0% 0.0% 0.0% Tax 0.0 0.0 0.0 0.0 0.0
Payout ratio 0% 0% 0% 0% 0% Effective tax rate 0.0% 0.0% 0.0% 0.0% 0.0%
Preference dividends 0.0 0.0 0.0 0.0 0.0
EV/EBIT -6.1 X 61.3 x 10.7 x 1.4x -0.2x Minorities 0.0 0.0 0.0 0.0 0.0
EV/EBITDA na na na na na Lodge adjustments 0.9 (0.1) 0.0 0.0 0.0
Lodge adj profit (10.2) 1.0 3.8 16.7 29.6
CFPS (¢) (1.1) 0.6 6.3 27.6 49.0
Price / CF -12.7x 245 x 21x 0.5x 0.3 x Reported profit (pre sig) (9.4) 0.9 3.8 16.7 29.6
One-offitems (post tax) 0.9 (0.1) 0.0 0.0 0.0
Cash per share $0.01 $0.01 $0.04 $0.08 $0.14 Reported net profit 9.4) 0.9 3.8 16.7 29.6
Pr/Cash 16.5 x 10.7 x 3.2x 1.7x 0.9 x
Balance sheet ($M) Cashflow ($M)
Year ending Jun 2010 2011 2012F 2013F 2014F Year ending Jun 2010 2011 2012F 2013F 2014F
Cash 3.3 5.1 18.9 32.6 59.2 EBIT (9.4) 0.9 3.8 16.7 29.6
Receivables 0.8 0.7 4.4 9.2 144 Net interest paid/rec'd 0.2 0.1 0.3 1.0 1.8
Prepayments & other assets 0.4 0.5 0.5 0.5 05 Dep'n and amortn 3.3 0.4 0.0 0.0 0.0
Other 0.1 0.0 0.0 0.0 0.0 Tax paid 0.0 0.0 0.0 0.0 0.0
Current assets 4.5 6.3 23.8 42.2 74.0 Gross cash from op'ns (5.9) 1.4 4.1 17.7 314
Net PPE 2.0 0.9 0.9 0.9 0.9 Other 16 0.8 (0.3) (1.0) (1.8)
Investments 0.0 0.0 0.0 0.0 0.0 Operating cashflow 4.3) 2.2 3.8 16.7 29.6
Gooduwill/intangibles 18 1.7 17 17 1.7
Other intangibles 0.0 0.0 0.0 0.0 0.0 Investing cashflows
Other 0.0 0.0 0.0 0.0 0.0 Acquisitions (1.3) 0.1) 0.0 0.0 0.0
Non-current assets 3.8 2.7 2.7 2.7 2.7 Disposals 0.3 0.1 0.0 0.0 0.0
Total assets 8.3 8.9 26.5 44.9 76.7 Investments 0.0 0.0 0.0 0.0 0.0
Divestments 0.0 0.0 0.0 0.0 0.0
Debt 16 12 35 53 7.4 Other 0.0 0.0 0.0 0.0 0.0
Provisions 0.8 0.8 0.8 0.8 0.8 Financing cashflows
Other 0.2 0.2 0.0 0.0 0.0 Net financing cash flows 0.8 (0.3) 10.9 0.0 0.0
Total liabilities 2.6 2.1 4.3 6.0 8.2 Dividends paid 0.0 0.0 0.0 0.0 0.0
Equity/ reserves 73.9 74.1 85.8 85.8 85.8 Chg in loans 0.2) 0.3) 0.0 0.0 0.0
Retained profits (68.4) (67.5) (63.7) (47.0) (17.4) Other non-op flows 0.0 0.0 0.0 0.0 0.0
Total s/h funds 55 6.6 221 38.8 68.4 Net chgin cash (4.8) 1.6 14.7 16.7 29.6
Minorities 0.2 0.2 0.1 0.1 0.1
Total funds emp. 2.8 1.8 33 6.3 9.3 Cash & equivalents 3.3 5.1 19.8 36.5 66.1
Ratio analysis Interims ($M)
Year ending Jun 2010 2011 2012F 2013F 2014F Half yearly 1H10 2H10 1H11 2H11
EBITDA/sales -70.5% 7.1% 21.5% 45.3% 51.5% Sales revenue 4.7 4.0 141 4.2
EBITAg / sales -108.1% 9.1% 21.5% 45.3% 51.5% EBITDA (1.8) 4.3) 4.0 2.7)
EBIT /sales -108.1% 5.1% 21.5% 45.3% 51.5% EBIT (4.0 (5.4) 43 (3.4)
Return on assets -188.1% 24.5% 50.3% 135.2% 169.1% Lodge adj profit (4.0) (6.2) 4.2 3.2)
Debt/ equity 6.7% 1.0% 0.0% 0.0% 0.0% Reported profit 4.2) (5.2) 4.0 (3.1)
Interest cover na -7.6 X na na na EBITDA/sales na na 28.4% na
% of FY EBIT 43% 57% na na
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In accordance with section 949A of the Corporations Act 2001, any recipient of the information contained in this document should note that
information is general advice in respect of a financial product and not personal advice. Accordingly the recipient should note that: (a) the advice has
been prepared without taking into account the recipient's objectives, financial situations or needs; and (b) because of that, the recipient should,
before acting on the advice, consider the appropriateness of the advice, having regard to the recipient's objectives, financial situation and needs.

Although Lodge Partners Pty Ltd ("Lodge") consider the advice and information contained in the document is accurate and reliable, Lodge has not
independently verified information contained in the document which is derived from publicly available sources. Lodge assumes no responsibility for
updating any advice or recommendation contained in this document or for correcting any error or admission which may become apparent after the
document has been issued. Lodge does not give any warranty as to the accuracy, reliability or completeness of advice or information which is
contained in this document. Except in so far as liability under any statute cannot be excluded, Lodge, its employees and consultants do not accept
any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for any resulting loss or
damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any other person.

Lodge, its employees, consultants and its associates within the meaning of Chapter 7 of the Corporations Act 2001 may receive commissions from
transactions involving financial products referred to in this document and may hold interests in financial products referred to in this document.

General Securities Advice Warning

This report is intended to provide general securities advice. In preparing this advice, Lodge did not take into account the investment objectives, the
financial situation and particular needs of any particular person. Before making an investment decision on the basis of this advice, you need to
consider, with or without the assistance of a securities adviser, whether the advice is appropriate in light of your particular investment needs,
objectives and financial circumstances.

Explanation of Lodge Partners recommendation system:

Recommendations are assessments of each Lodge Partners Analyst's view of potential total returns over a 1 year period.
Expected total Return is measured as (capital gain (or loss) + dividend)/purchase price

We have divided our recommendations into three main categories:

Buy: Expected Total Return in excess of 15% over a 1 year period.

Hold: Expected Total Return between 0% and 15% over a 1 year period.

Sell: Expected Total Return less than 0% over a 1 year period.

Analyst Verification

| verify that | Marc Sinatra, have prepared this research report accurately and that any financial forecasts and recommendations that are expressed
are solely my own personal opinions. In addition, | certify that no part of my compensation is or will be directly or indirectly tied to the specific
recommendation or financial forecasts expressed in this report.

Contact Lodge Partners:

Melbourne
Level 5, 60 Collins St
Melbourne Vic, 3000

Phone: +61 3 9200 7000; Fax: +61 3 9200 7077; www.lodgepartners.com.au
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